2.

(3) Is your principal residence, as specified in
V.1.a.(1) above.

Replacement Cost Loss Settlement
The following loss settlement conditions apply to a
single-family dwelling described in V.1.a. above:
a.

b.

We will pay to repair or replace the damaged
dwelling after application of the deductible and
without deduction for depreciation, but not more
than the least of the following amounts:

(1) The lesser of the replacement cost of the
dwelling or 1.5 times the actual cash
value, or

(1) The building limit of liability shown on your
Declarations Page;
(2) The replacement cost of that part of the
dwelling damaged, with materials of like
kind and quality, and for like use; or

(2) The building limit of liability shown on your
Declarations Page.
c.

(3) The necessary amount actually spent to
repair or replace the damaged part of the
dwelling for like use.
b.

c.

d.

e.

3.

If the dwelling is rebuilt at a new location, the
cost described above is limited to the cost that
would have been incurred if the dwelling had
been rebuilt at its former location.
When the full cost of repair or replacement is
more than $1,000 or more than 5 percent of the
whole amount of insurance that applies to the
dwelling, we will not be liable for any loss under
V.2.a. above or V.4.a.(2) below unless and until
actual repair or replacement is completed.

4.

The types of property noted below are subject to
actual cash value [or in the case of V.4.a.(2) below,
proportional] loss settlement.
a.

You may disregard the replacement cost
conditions above and make claim under this
policy for loss to dwellings on an actual cash
value basis. You may then make claim for any
additional liability according to V.2.a., b., and c.
above, provided you notify us of your intent to do
so within 180 days after the date of loss.

A dwelling, at the time of loss, when the amount
of insurance on the dwelling is both less than 80
percent of its full replacement cost immediately
before the loss and less than the maximum
amount of insurance available under the NFIP.
In that case, we will pay the greater of the
following amounts, but not more than the amount
of insurance that applies to that dwelling:
(1) The actual cash value, as defined in II.B.2.,
of the damaged part of the dwelling; or
(2) A proportion of the cost to repair or replace
the damaged part of the dwelling, without
deduction for physical depreciation and after
application of the deductible.

If the community in which your dwelling is
located has been converted from the Emergency
Program to the Regular Program during the
current policy term, then we will consider the
maximum amount of available NFIP insurance to
be the amount that was available at the
beginning of the current policy term.

This proportion is determined as follows: If
80 percent of the full replacement cost of the
dwelling is less than the maximum amount
of insurance available under the NFIP, then
the proportion is determined by dividing the
actual amount of insurance on the dwelling
by the amount of insurance that represents
80 percent of its full replacement cost. But if
80 percent of the full replacement cost of the
dwelling is greater than the maximum
amount of insurance available under the
NFIP, then the proportion is determined by
dividing the actual amount of insurance on
the dwelling by the maximum amount of
insurance available under the NFIP.

The following loss settlement conditions apply to
a single-family dwelling that:
(1) Is a manufactured or mobile home or a travel
trailer, as defined in II.B.6.b. and II.B.6.c.;
(2) Is at least 16 feet wide when fully assembled
and has an area of at least 600 square feet
within its perimeter walls when fully
assembled; and

If such a dwelling is partially damaged and, in
our judgment, it is economically feasible to repair
it to its predamage condition, we will settle the
loss according to the Replacement Cost
conditions in paragraph V.2. above.

Actual Cash Value Loss Settlement

Special Loss Settlement
a.

If such a dwelling is totally destroyed or
damaged to such an extent that, in our judgment,
it is not economically feasible to repair, at least to
its predamage condition, we will, at our
discretion, pay the least of the following amounts:

b.

A two-, three-, or four-family dwelling.

c.

A unit that is not used exclusively for singlefamily dwelling purposes.
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5.

d.

Detached garages.

e.

Personal property.

f.

Appliances, carpets, and carpet pads.

g.

Outdoor awnings, outdoor antennas or aerials of
any type, and other outdoor equipment.

h.

Any property covered under this policy that is
abandoned after a loss and remains as debris
anywhere on the described location.

i.

A dwelling that is not your principal residence.

a.

Footings, foundations, piers, or any other
structures or devices that are below the
undersurface of the lowest basement floor and
support all or part of the dwelling;

b.

Those supports listed in V.5.a. above that are
below the surface of the ground inside the
foundation walls if there is no basement; and

c.

Excavations and
wiring, and drains.

underground

flues,

pipes,

The Coverage D - Increased Cost of Compliance limit
of liability is not included in the determination of the
amount of insurance required.

Amount of Insurance Required
To determine the amount of insurance required for a
dwelling immediately before the loss, do not include
the value of:
VIII. LIBERALIZATION CLAUSE

If we make a change that broadens your coverage under
this edition of our policy, but does not require any
additional premium, then that change will automatically
apply to your insurance as of the date we implement the

change, provided that this implementation date falls within
60 days before, or during, the policy term stated on the
Declarations Page.

IX. WHAT LAW GOVERNS
This policy and all disputes arising from the handling of
National Flood Insurance Act of 1968, as amended (42
any claim under the policy are governed exclusively by
U.S.C. 4001, et seq.), and Federal common law.
the flood insurance regulations issued by FEMA, the
____________________________________________________________________________________________________
IN WITNESS WHEREOF, we have signed this policy below and hereby enter into this Insurance Agreement.

David I. Maurstad
Acting Administrator, National Flood Insurance Program
Federal Emergency Management Agency
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